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BiblioGov. Paperback. Book Condition: New. This item is printed on demand. Paperback. 22 pages.
Dimensions: 9.7in. x 7.4in. x 0.1in.GAO reviewed Department of Defense (DOD) efforts to recover
nonrecurring costs of major defense equipment sold abroad and reported on: (1) problems with the
current pro rata system of cost recovery; and (2) an alternative flat rate method for improving cost
recovery. The Arms Export Control Act requires DOD to charge major defense equipment buyers a
proportionate share of nonrecurring research, development, and production costs. The DOD pro
rata system of calculating charges by estimating total nonrecurring costs and dividing that by an
estimate of the total production quantity results in inaccuracy because of: (1) DOD inability to
accurately predict future costs; (2) DOD inability to accurately predict future U. S. and foreign
quantity requirements; (3) errors in calculating and applying common costs to old and new
generation weapon systems; (4) inconsistencies in establishing a pro rata charge for weapon
systems components; and (5) DOD policy not to revise charges unless they increase or decrease by
at least 30 percent. GAO noted that, to improve the pro rata systems accuracy, DOD would have to
constantly accumulate, review, and update cost and...
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An extremely wonderful ebook with lucid and perfect explanations. I was able to comprehended almost everything using this composed e publication. It is
extremely difficult to leave it before concluding, once you begin to read the book.
-- K im ber ly Ca r r oll       

These types of publication is the greatest publication readily available. It is among the most amazing book i have study. Your lifestyle span will be convert
as soon as you complete reading this pdf.
-- Mr s. Cheyenne Dibber t    
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