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. 11 fact is that, at the grassroots, a number of our constituents are calling for revaluation of currency. They do so perhaps in the hope that
something can occur that would stem the tide of jobs going to China, sometimes jobs brought about by American investment, an expansion of
plants there, and an imbalance of trade that they feel ultimately will be to our detriment because it is so large. Why the investment in China and the
huge outpouring of Amer-ican capital into that country Mr. K. Well, there are many reasons, obviously, Mr. Chair-ELLY man. There are also some
obvious imbalances - India, I think, fre-quently notes to us that American investment is considerably less in India than in China, and the same with
Russian Federation. I think as these countries develop and their economies become more attuned internationally, this is likely to switch. Additionally,
whether China can continue its unbroken significant growth is also a valid question to be asked. But obviously these are choices of businesses and
investors that are made on an economic basis, and they have been made. One factor that I think is significant is that the largest amount of foreign
direct investment in China has been invested from Hong Kong and from Taiwan. In particular, in Hong Kong I believe a lot of that money is what I
call round-trip money. Its Chinese in-vesting in their own economy. And that kind of confidence of the people of China in...
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