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abstract: Foreign direct investment has often been of great importance for developing countries
and countries in transition. These countries develop various strategies to attract FDI, one of which
includes the taxation attractiveness. This paper deals with the impact of international taxation on
investment location choice of multinational firms. General aspects of taxation of the FDI destination
country and the source country are looked close upon. Such general tax factors like corporate
income tax rate, indirect taxes and tax law transparency, as well as tax incentives and taxation in
the investor's home country, play an important role for a multinational's investment location
decision, especially for the decision of footloose industries like export-oriented firms or
manufacturing companies. Further, bilateral tax treaties including provisions of foreign tax credits,
exemptions and tax savings affect the investor's tax planning, since they may alleviate or
completely eliminate the problem of double...
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